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the needs of adiiiiiiistration may require. I t  is tbouglit that, with 
its further development, attempts to evadc the income tax will be 
rcduced to a minimum. 

I t  is almost unnecessary to state that in the course of administra
tion of the personal income tax law certain difficult and perplexing
questions have arisen that will find their ultimate solution only in 
court decisions; but, from an administrative point of view, it may
he said that many present adjustments and modifications suggest
themselves as a means of greatly simplifying the law for both admin
istrators and taxpayers and making clearer the provisions that are 
now obscure. 

The advantagcs of tabulating detitiled statistical inforniation, to 
be drawn from returns rendered to the bureau, have been urged by
students of economic questions arid others concerned; and, while thc 
matter has been given careful consideration, it has been concluded 
that neither the ur oses of administration nor the requirements of 

dthe statute wouT Fcnd themselves to a compliance with these 
demands. 

The statistical rcport of the Pcrsonal Income Tax Division has 
been made, therefore, along the lines adopted for the last fiscal year.
I t  is admitted that the figures have little value other than to effect 
n. 	comparison with those of the 10 months’ tax period of the year
1913 and the estimates made to Congress before the passage of the act. 
The information to be obtained from individual returns as now re
quired by law, in conjunction with the withholding features of the law, 
is so incomplete as to the gross incomes received by individuals that 
it would be difficult to make a statistical report that would be of prac
tical value to those concerned in problems of taxation or other economic 
questions. It is to be noted, in this connection, that no return is 
required from taxpayers, or others in their behalf, of income from 
Federal, State, county, municipal, or special improvement bonds; 
compensations received from a State or any political subdivision 
thereof; or of income in the form of corporation dividends, unless the 
total individual income is in excess of rR20,OOO and thus falls within 
the provisions of the law relative to the additional or surtax. 

For the fiscd year ended June 30, 1915, there were received in the 
Rurcau of Internal Revenue 3.57,515 individual returns of net income, 
as against 357,598 for the tax period of the year 1913; and thc col
lections of tax on individual incomes amounted to $41,046,162.09, as 
against $28,253,534.85 for the tax period of 1913. 

The collections for the fiscal year ended June 30, 1915, are given
here in the classification that conforms to the provisions of the act, 
with a comparison of the collections for the fiscal year 1914 : 

Income tax, normal.. .................................. %12,728,038.02 flti,%9,4YZ ‘J3 M,X31,fl.j4.01
Income tax additional: 

Net incAmes-
$20,000 t0$50, m................................ 2,934,754.40 4 106 673.36 1,171 91x.96 
$50,000 t o  $75,000.. .............................. 1,645,ij39.30 2:500: 890.3:j x55: a 1 . m  
$75,000 to $100,ooo... ............................ 1,323, 022. (ii z,i02.927.oi 779,904.40$ioo,ooo to$zjo,ooo .............................. 3, ~ 3 ~ 5 ,948.45 5,945,104.55 2,109 156. i n  
8250,000 t o  $5oo,oon.. ............................ 2,334,682.95 3 328 423.78 993: ~340.83 
Exceeding $ 5 ~ )w............................. 3,437,850. z.3 ti: 4 4 0 0 4 . 5 4  3,001,154.31 

49,946.70Accepted offers in comiromise, etc. .  ................... 13,698.89 ti3,645.59 .-___ 
Total.. ........................................... 28,2.53,534.85 41,046,162.09 12,7YZ,627.24 



4 


Of the 357,515 returns filed for the tax year, 1,291 were filed by
Rmc.ric.an citizens residing abroad, and represented a total net income 
of $16,570,603.32.

The comparatively small number of withholding returns received 
:ml thc large number of delinquent withholding returns now being
obtained through the efforts of this ofice clearly indicate that per-
sons arid organizations required to withhold the normal income tax 
a t  the source from payments in ex< of $3,000 per annum, other 
than payments of interest on l)onds, have failed to comply with the 
provisions of the law in this respect to the extent that was contem-
I)l:itetl by its framers. It is awimed that failure of this sort was 
tluci in most cases to a lack of familiarity with the obligations imposed
1 ) ~ '  thc law rather than to willful neglect, but the situation has been 
rnade the occasion of an earnest effort by this office to render effective, 
and clisseminate information relative to, the provisions of  the law in 
this particuliir.

A diligent search is being madc by rwenue agents, inspectors, and 
tleputy collectors for dclinquents; and the tax is being assessed and 
the penalties prescribcd are being imposed with the dual urpose of 
cmforcing the law as a prcsent duty of administration anR lessenina 
future trouble of this nature. The offers in compromise provide8
for unintentional neglect or failure arc being accepted in all cases 
that fully justify that course, but whenever evidence can be obtained 
that neglect was d l f u l  or premcditatecl the heavier penalties of the 
law are being exacted. 

It was not deemed necessary for the fiscal year 1913 to tabulate 
statistics showing the amount of tax withheld a t  the source for the 
rtason that the withholding requirements of the law were in operation
for the months of November and Dccembcr, only, and the amounts 
withheld for those two months were so insignificant that the data 
available had no practical value. The calendar year 1914 is the 
only full  year from which an deductions may be drawn from the 
pravticd operations of the r"aw; and, as explained, the number 
of withholding returns are somewhat less than will apply to follow
ing years when, it is confidently expected, knowledge of withhold
ing requirements will be more generally disseminated by means of 
the agencies employed by the bureau. 

Twenty-eight thousand four hundred and seventy-one withholdin 
returns have been received for the ast tax year, showing a tot3 
riormal tax of $5,528,365.71 collectecipa t  the source of income. 

In the statistical section of this report will be found the figures
that have been tabulated in accordance with the method adopted
last year and classified as required by the terms of the act, with the 
number of individual returns set forth in whole and by internal 
revenue collectioii districts and States. 
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Sixth Missouri...............s 1,262 875 1.589 422 176 102 40 44 28 45 1 4  5 4 1 ... 1 .. 3. 828 572 208 25 4. 608 

Montana .................... 623 595 1.047 269 124 54 44 28 15 15 7 5 2 1 1 ... .. 2. 381 368 81 18 2 830 

Nebraska .................... 998 673 1.201 262 108 46 29 18 8 9 3 1 1 .. 1 ... 1 .. 2. 890 369 100 14 3: 359 

New Hampshire............. 399 607 1. 185 338 134 103 60 66 34 42 12 9 1 2 1 2 1 1 2. 342 428 227 47 2. 997 

First New Jersey ............ 726 584 1. 038 300 98 56 39 54 27 24 9 14 3 2 ... 2 2 2. 292 422 264 23 2 978 

Fifth New Jersey ............ 2, 792 2. 279 4. 462 1. 147 516 292 181 186 101 127 54 44 7 8 2 2 1 4 9. 837 1.461 907 155 12: 205 

New Mexico................. 334 223 449 116 45 21 20 11 4 4 3 3 1 1 .. .. .. 1.033 182 20 ..... 1 235 

First New York ............. 3 051 2. 543 4206 1. 106 495 264 170 168 94 88 38 33 11 10 1 2 3 3 9. 561 1 701 1.024 188 12: 286 

Second New York ........... 4’ 325 3. 7E2 7: 706 2. 447 1. 216 717 519 584 347 425 192 153 72 46 30 31 17 59 17. 326 4: 529 793 288 22. 648 

Third New York ............ 4’628 4. 287 9. 751 3. 133 1.555 989 639 735 393 491 194 158 i6 29 22 25 5 30 19 203 5. 151 2. 764 582 27. 118 

Fourteenth New York ....... 2: 132 1.780 3 428 891 414 220 134 1E3 90 99 44 34 10 9 5 3 2 6 7: 347 818 204 9. 464 

Twenty-first New York ..... 940 867 1’548 422 211 96 45 67 43 25 8 10 7 2 2 1 3. 353 348 50 4. 294 

Twenty-eighth New York ... 1, 773 1.373 2: 753 721 354 176 106 119 50 88 24 40 2 5 5 3 3 6. 092 979 524 106 7. 595 

Fourth North Carolina...... 214 170 330 66 23 20 3 6 2 3 ...... .... 1 ... ... .. 1 713 105 21 10 839 

Fifth North Carolina........ 238 167 373 103 40 16 4 10 3 3 1 1 1 .. 1 1 .. 787 140 35 9 962 

North and South Dakota .... 72 266 560 122 52 21 9 15 4 3 1 ... .. .. ... .. .. 945 150 30 1 1. 125 

First Ohio................... 1, 060 854 1.836 535 222 136 92 96 57 54 17 20 4 3 1 1 1 3. 915 779 295 33 4. 989 

Tenth Ohio.................. 516 385 712 166 84 45 23 28 13 25 11 4 .. ... 1 1 1.695 247 72 11 2. 014 

Eleventh Ohio............... 503 396 803 184 70 44 27 20 9 15 8 3 1 ... ... .. .. 1.767 256 60 5 2. 083 

Eighteenth Ohio............. 1, 874 1.425 2. 683 713 327 173 133 138 80 79 22 25 4 5 2 1 1 4 6. 479 926 284 59 7. 689 

Oklahoma................... 318 273 544 136 57 39 11 29 14 13 3 4 1 2 ... 2 .. .. 1. 234 174 38 5 1. 446 

Oregon ...................... 827 534 898 187 89 41 27 19 10 10 5 ... 1 .. ... 1 .. .. 2. 157 352 140 14 2. 649 

First Pennsylvania.......... 3, 342 3. 083 6. 421 I. 937 1. 001 485 332 368 213 232 99 90 15 18 10 11 .. 11 12. 956 2. 873 1. 859 337 17 688 

Ninth Pennsylvania......... 950 831 1. 792 492 241 99 63 66 34 48 13 17 4 2 ... ... 1 2 3. 623 686 346 31 4: 655 

Twelfth Pennsylvania....... 43 26 51 19 4 2 1 4 1 3 2 ... ... ... ... .. 138 14 4 4 156 

Twenty-third Pennsylvanie . 2, 803 2. 040 3. 956 999 512 293 156 179 106 121 50 27 M 10 5 4 2 7 9. 046 1. 650 594 82 (1. 290 

South Carolina.............. 230 198 350 86 29 11 11 7 3 2 1 ... ... 1 ... ... .. .. 747 141 41 8 929 

Tennessee................... 851 591 1. 155 307 160 54 33 50 11 1 4  4 4 ... 1 1 ... .. 2. 648 425 163 21 3. 236 

Texas....................... 2, 383 1. 606 2. 934 723 334 147 103 98 48 34 21 12 1 3 1 ... 1 1 7. 022 1.002 426 26 8. 450 

Second Virginia ............. 539 411 723 221 95 35 39 33 15 7 4 3 ... ... ... ... 

1 1 .. I>2: 348 107 6 2. 125 

Sixth Virginia ............... 476 433 850 208 93 53 37 25 19 19 5 10 ... ... ... 309 182 33 2. 230 

Washington ................. 1,420 880 1. 431 342 139 67 39 38 29 17 10 2 1 ... 2 ... .. 1 3: 790 482 146 13 4. 418 

West Virginia ............... 484 400 783 212 100 33 34 30 16 9 10 5 2 1 2 ... 1. 714 305 102 9 2. 121 

First Wisconsin............. 1,241 808 1.545 421 180 92 46 61 49 46 19 14 2 2 ... 1 1 3. 640 574 314 12 4. 528 

Second Wisconsin ........... 636 386 631 139 54 23 22 9 5 6 3 1 ... ... ... 1.576 236 103 3 1.915 


. .. ....... ~ 


Total................. ./82,754 6. 525 !7. 448 I.141 5. 790 672 5. 483 , 008 , 185 .660 1. 501 189 )6 33 30 47 69 74 182. 806 il. 729 2. 980 3. 985 57. 515 

__ .__ ..-1- .......__ __ __ __ -
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